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USA Market Overview

Producer/ Distributor/

' Consumer
Importer Wholesaler Retailer

Wineries, Distributors need Off-premise
Breweries, to be assigned by Onpremise
Distilleries, states and can
Private Label only sell to the
. Brands, Importers  retailers in their
= state
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Federal TiedHouse Laws

Federal Lo

A Prohibits unlawful A §4.1-215
Inducements including: A 84.1-216

T Interest in a retail license or A VAC 530-30
retail property

I Furnishing things of value
A e.g. Free warehousing

I Cooperative advertising

I Renting display space
A e.g. Slotting fees
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Control States 2018




Virginia ABC was born

In 1934, Virginia adopted a combination monopoly and license system, thus
becoming a control state, and the Virginia Department of Alcoholic Beverage
Control was born
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Alcohol Licenses

A Licenses have existed since the origination of the
Alcoholic Beverage Control Act and the creation of
Virginia ABC in 1934.

A The 10 original licenses have grown to over 100
different license types

A Title 4.1 of the Code of Virginia establishes license
and fees
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Alcohol Licenses

A There are three primary license type subject areas:

I Retall licenses
A Currently 68 privilege combinations
I Producer/Wholesaler licenses
A Currently 75 privilege combinations
I Permits
A 84.1-212 lists 18 permits
I Only6 provide for fees to be assessed




Wine & Beer Off Premise

Restaurant |Gourmet| | Grocery
Shop Store

!rocery !!OI’GS I-I

Stations
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Off Off

Premises Premises

Premises Premises

Grocery
Store

Beer Off Beer On
MENEES Fremises

Delivery

Permit regrrenmn

WWW.ABC.VIRGINIA.GOV




Off Off
Premises MEINIEER

Grocery
Store

Beer Off Beer On
MENEES Premises

Keg Permit
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Alcohol Licenses

A The highest volume retail licenses:

License Privilege Active Licensees License Fee

Wine & Beer Off 5,731 $230
Premises

Wine & Beer On 5,538 $300
Premise

Mixed Beverage 2,163 $1,430

Restaurant (Seating
over 150 seats)

Mixed Beverage 1,855 $560
Restaurant (Seating
1 to 100 seats)

Wine & Beer On and 1,617 $600
~_ Off Premises
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Alcohol Licenses

A At the other end of the spectrum there are a number
2F Go2dziAljdzSe¢ f AOSyasSa ¢
Historic Cinema House 0
Canal Boat Operator
Annual MB Banquet License
Commercialifestyle Center
Meal Assembly Kitchen
Gourmet Oyster House
EquineSporting Event
- Annual MB Motor Sports Racing Track
~_ Annual MB MotorSports Facility (NASCAR)
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New Alcohol Licenses

A The General Assembly and Virginia ABC see multiple
bills each year relating toew license types and
expansion of existing privileges

Year # Bills # Bills Total # New Licenses Added
Introduced Approved

2018 2 new; 2 expansion of existing
licenses
2017 13 7 2 new; 3 expansion of existing
licenses
2016 9 3 1 new; 2expansion of existing
licenses
- 2015 8 3 2 new; 1 expansion of existing licen
. 2014 6 3 2 new; 1 expansioof existing license
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Exceptions to Mixed Beverage Referendun

A 8§4.1-1260f the Code of Virginia carves out exceptions to the
previous maps by bypassing the referendum requirement

I There are currently 30 exceptions definedgth1-126

I Examples:

A (viii) atan altitude of 2,645 feet or more above sea level on land containing at least
750 acres used for recreational purposes and located within two anehatamiles
of the Blue Ridg@arkway

A (xi) propertyconsisting of at least 10,000 acres and operated as a resort located in
any county with a population between 19,200 at@l 500

A (xviii) on property within the boundary of any town incorporated in 1875 located
adjacent to the intersection of Interstate 81 and Ro@te

A (xxiv) on property located within 1,500 feet of Exit 26 on Interstate 81

A (xxvi) on property within the boundary of any town incorporated in 1894 consisting
of 1.9 square miles and, prior to the town's incorporation, known as Ght@sion

- A (xxx) onproperty located on State Route 685 approximately 1,600 feet east of the
= intersection of State Routes 652 and 685;
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Exceptions to Mixed Beverage Referendun

A The General Assembly and Virginia ABC see multiple bills ea
year relating to these exceptions

Year # Bills # Bills Total # Exceptions Added
Introduced Approved

2018 Expanded existing exception

2017 3 3 3 new; 1 expansion of existing
exception

2016 1 1 1 new

2015 1 1 4 new

2014 1 1 3 new
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Mixed Beverage Ratio

A Based on National Alcoholic Beverage Control Association (NABC/
research, 9 of 18 control jurisdictions (including VA) have a ratio an
12 of 20 open states who reported information have a ratio of some

sort.

A Ratio implementation varies greatly
I UT:. Musthave food sales equal to 70% of total combisades
I NH Requiredto do 50% in food sales, unless they sell $75,000
In food during the licensing year

I PA: No provision specific to food vs. alcohol sale ratio, however,
the Liguor Code defines a "restaurant” as a reputable place
which is principally used for the purpose of providing food for

a the public
- NC: Food sales must be 30% of tetes
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Mixed Beverage: Food Ratio

A Since the local option was
passed in 1968, a food ratio
has existed but has been
modified over the years
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